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ANNUITIES IN FORCE IN U. S. LIFE INSURANCE COMPANIES 


(000 Omitted) 





1945 1949 1950 





Amount Amount Amount 
Annual Annual Annual 
Number Income Number Income Number Income 





INDIVIDUAL ANNUITIES 


Income now payable 
Deferred; fully paid 
Deferred; not fully paid 


Total 


GROUP ANNUITIES 


Income now payable 
Deferred; fully paid 
Deferred; not fully paid 


Total 


SUPPLEMENTARY AGREEMENTS* 


{ncome now payable 
Deferred; fully paid 
Deferred; not fully paid 


Total 


TOTAL ANNUITIES 


Income now payable 273,000 
Deferred; fully paid 515,000 
Deferred; not fully paid 385,000 


Total $1,173,000 





*Supplementary agreemenis involving life contingencies 
**ZLess than $500,000 


(Continued on next page) 





Annuities in Force — (continued) 


A significant change in the manner in which annui- 
ties are bought in the United States is shown by an 
analysis of annuities in force over the last decade. The 
one outstanding feature of this phase of the life insur- 
ance business is the gradual shift from individual 
annuities to group annuities as the dominant method 
of providing for retirement income. 

At the end of 1950 there were in force with U.S. life 
insurance companies a total of 3,650,000 annuities 
representing an aggregate annual income of $1,280,- 
000,000. Of these annuities, 2,198,000, or 60%, were 
purchased on a group basis, and provided for a total 
of $593,000,000 annual income. Individual annuities, 
1,235,000 in number, accounted for 34% of the annui- 
ties in force and provided for $585,000,000 annual in- 
come. The remaining 217,000 were supplementary 
agreements involving life contingencies — annuity pro- 
visions set up from life insurance policy proceeds. 

The way in which group annuities have grown in 


importance in the last ten years is demonstrated by the 
constantly increasing percentage they represent of the 
total number of annuities outstanding and the total 
amount of annual income provided: 


Number of An- 

nuities in Force 
(000 Omitted) (000,000 Omitted) 

% Group % Group 

Yeor Grovp Total to Total Group Total to Total 

1940 600 1625 36.9% $135 $ 640 21.1% 
1942 826 1876 44.0 179 695 25.8 
1944 1,123 2,271 49.4 240 799 8630.0 
1946 1,382 2,652 52.1 318 933. 34.1 
1948 1,805 3,183 56.7 440 1,095 40.2 
1950 2,198 3,650 60.2 593 1,280 46.3 


Amount Annual 
Income 


On the basis of the number ot persons covered, 
group annuity plans are by far the leading type of in- 
sured retirement plan in the United States. At mid-year 
1950, a survey showed that over 70% of all persons 
covered by insured pension plans held group annuity 
certificates. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





June June 6 Months 6 Months 
1951 1950 1951 1950 
DEATH BENEFITS Ordinary $ 93,121 $ 39,158 575,787 545,011 
(Other Than Accidental Group 26,332 24,456 169,216 141,876 
Death Benefits) Industrial 20,295 17,829 117,868 109,239 
TOTAL 139,748 131,43 862,871 796,126 


ACCIDENTAL Ordinary 1,639 1,847 10,270 9,704 
DEATH BENEFITS Group 7 16 79 49 
Industrial 722 667 4,099 3,608 


TOTAL 2,368 2,530 14,448 13,361 


Ordinary 28,498 28,788 185,580 179,184 
Group 330 145 597 390 
Industrial 14,156 19,184 83,472 83,520 
TOTAL 42,984 48,117 269,649 263,094 
DISABILITY Ordinary 6,531 6,720 40,399 39,923 
PAYMENTS Group 1,329 1,445 7,977 7,807 
(Including Premiums Industrial 387 418 3,676 2,300 


Waived) TOTAL 8,247 8,583 52,052 50,030 


ANNUITY PAYMENTS Group 7,781 6,579 48,725 40,920 
(Other Than Surrender Individual 14,731 14,989 92,336 88,463 


Values and Dividends) TOTAL 22,512 21,568 141,061 129,383 


SURRENDER VALUES Ordinary 37,485 37,441 226,127 212,158 
Group 598 554 1,793 2,029 
Industrial 12,809 15,853 81,270 91,917 
Annuity 6,404 6,396 41,592 33,702 


TOTAL 57,296 60,244 350,782 339,806 


DIVIDENDS TO Ordinary 45,728 39,544 250,891 224,672 
POLICYHOLDERS Group 10,241 9,683 58,317 => 48,804 
Industrial 8,675 8,095 50,601 46,335 

Annuity 457 342 3,695 2,505 


TOTAL 65,101 57,664 363,504 322,316 
TOTAL LIFE INSURANCE BENEFITS $338,256 $330,149 $2,054,367 $1,914,116 


ACCIDENT & HEALTH Group 50,559 34,430 278,052 . 174,125 _ 
BENEFITS Personal 10,677 10,102 72,590 61,468 
(Paid by Life Insurance Dividends 2,868 4,060 22,915 17,860 yp 


Companies) TOTAL $ 64,104 $ 48,592 $ 373,557 $ 253,453 


Type of Benefit Payment 

















MATURED ENDOWMENTS 












































Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





ACQUIRED HELD NET CHANGE 
IN HOLDINGS 


Type of Investment June 6 Months 6 Months June 30 June30 May-June 
1950 1951 1950 1951 1950 1951 


Government us % $ 83 $5,376* $ 451 $11,793 $14,698 $ -316 
Canada 10 12 14 1,027 -7 
Other 1 1 1 21 17 oa 


State, Pro- U.S. 28 100 109 1,094 +4 
vincial, Canada 1 118 31 347 +35 
Local Other — —_— om 2 —_— 


World Bank 18 1 5l -l 


Railroad U.S. 208 
Foreign 3 47 


Public U.S. 804 10,497 
Utility Foreign 26 347 314 


Other U.S. 10,157 8,695 
Foreign 61 323 230 


TOTAL 2! 39,022 39,358 


Railroad U.S. 85 
Foreign ee 


81 

PREFERRED Public U.S. 541 506 
767 

1 
































STOCKS Utility Foreign - _- 
Other U.S. 


Foreign 








TOTAL 


Railroad U.S. 
Foreign 


COMMON Public U.S. 
STOCKS Utility Foreign ‘eta 


Other U.S. 399 
Foreign as 


TOTAL 594 
Farm VA 30 


MORTGAGE Other 1,427 
LOANS Non-Farm FHA 4,957 
VA 238 2,724 

Other 838 8,908 


TOTAL 18,046 
Company Used 368 338 +5 


15 
Investment Residential 26 357 +2 
Commercial 56 707 562 +9 
































Other Farm - - — 27 35 =| 
Non-Farm 3 40 57 -6 


TOTAL 100 1,499 1,316 +9 

POLICY LOANS 39 257 2,510 2,307 
CASH XXX xxx 947 970 —54 
OTHER ASSETS XXX Xxx 1,686 1,413 64 
TOTAL $1,451 $1,143 $11,197* $5,097 $65,727 $61,354 $+ 231 




















*Includes exchange of Treasury 22% issue, series 1967-72, for Treasury non-marketable 2°%% issue, series 1975-80, taking place in 
April, 1951. 

Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 
for the month may sometimes be greater than acquisitions for a given item due to write-ups and other adjustments. 








LIFE INSURANCE DEATH BENEFITS BY STATES, FIRST HALF, 1951 


Life insurance death benefit payments to United 
States beneficiaries during the first half of 1951 were 
$877,319,000. This amount represented an increase of 
8.4% over the $809,487,000 paid during the first six 
months of 1950. 

By type of insurance, the increase over death benefit 
payments for the first half of 1950 was greatest for 
group life insurance which showed a 19.3% gain. Pay- 
ments under industrial policies increased 8.1%, and 
those under ordinary policies increased 5.7% 

The total number of claims under which these pay- 


ments were made was 6.5% greater than in the first 
six months of last year. The number of group claims 
increased 18.9% over that period and ordinary claims 
were up 6.4%. Industrial claims increased 4.7% over 
the first half of 1950. The total number of 1951 death 
claims paid by mid-year was 765,289 as compared 
with 718,726 for the same period of 1950. 

Ordinary policy payments accounted for 66.8%, 
group for 19.3% and industrial for 13.9% of the total 
$877,319,000 paid by life insurance companies as 
death benefits to United States beneficiaries in the 
first half of 1951. 





ORDINARY 
No. Amount No. 


GROUP 


Amount No. 


INDUSTRIAL 
Amount No. 


TOTAL 
Amount 





Alabama 
Arizona 

Co TAO - 
California _.. 
Colorado _..... - 





2,145 $ 6,105,000 1,081 
607 2,048,000 165 
1,356 3,848,000 310 
13,826 39,938,000 4,883 
1,783 





$ 1,641,000 


$ 2,706,000 18,874 
83,000 1,071 
407,000 3,214 
4,075,000 32,996 
1,533,000 1,445 414,000 4,107 


$ 10,452,000 
2,507,000 
4,717,000 

55,226,000 
6,646,000 


15,648 
299 


376,000 
462,000 1,548 
11,213,000 14,287 





4,699,000 879 

4,225 10,290,000 1,988 
1,566,000 218 
3,711,000 1,754 
10,976,000 904 
8,031,000 1,255 


Connecticut — 
Delaware _... wf, Pee ee 
District of Columbia... as 
Florida 
Georgia 








4,275,000 9,924 2,819,000 16,137 

543,000 1,981 480,000 2,754 
1,723,000 3,981 976,000 7,034 
1,715,000 12,269 2,921,000 16,614 
2,068,000 16,089 3,542,000 20,445 


17,384,000 
2,589,000 
6,410,000 

15,612,000 

13,641,000 





Idaho 1,365,000 110 
Illinois 44,676,000 5,667 
Indiana 12,378,000 2,603 
Towa 9,155,000 579 


Kansas 4,963,000 526 

















257,000 8? 28,000 715 
13,515,000 28,562 8,307,000 52,068 
5,621,000 13,051 3,387,000 21,481 
1,245,000 2,055 556,000 6,406 
1,166,000 2,008 558,000 4,919 


1,650,000 
66,498,000 
21,386,000 
10,956,000 

6,687,000 





eS er 6,774,000 790 
Louisiana 5,767,000 973 
Maine 3,368,000 415 
Maryland __... 9,565,000 1,265 
Massachusetts 22,525,000 2,952 





1,527,000 8,802 1,875,000 12,545 
1,858,000 4,593 1,216,000 7,401 

578,000 1,913 555,000 3,612 
2,401,000 13,338 2,974,000 17,968 
5,812,000 26,184 6,930,000 37,984 


10,176,000 


4,501,000 
14,940,000 
35,267,000 





Michigan va 21,549,000 4,633 
Minnesota 9,271,000 1,623 
Mississippi —._____._. 3,323,000 429 
Missouri 18,364,000 1,972 
Montana 1,822,000 253 








12,455,000 11,620 3,534,000 24,625 
3,206,000 2,636 722,000 8,022 
637,000 2,005 407,000 3,606 
4,087,000 13,684 3,562,000 22,559 
582,000 233 75,000 1,206 


37,538,000 
4,367,000 





__. ER 300 
Nevada 54 81 
New Hampshiré _....._ 257 
New Jersey 3,456 
New Mexico 196, 92 





661,000 984 267,000 3,178 
99,000 29 9,000 264 
513,000 1,778 458,000 2,887 
8,814,000 30,318 8,489,000 44,247 
238,000 223 80,000 705 





aaa iy 11,103 
North Carolina 1,175 
North Dakota 36 78 
Ohio 5,288 
Oklahoma 4,785,000 674 





24,049,000 65,729 18,393,000 110,158 
2,080,000 9,330 2,555,000 13,374 
143,000 11 3,000 625 
12,719,000 29,399 7,770,000 48,471 
1,409,000 1,522 429,000 4,203 


141,891,000 
12,765,000 
1,368,000 
53,524,000 
6,623,000 





Oregon 5,959,000 563 
Pennsylvania _.._.__.____. 51,460,000 7,811 
Rhode Island = 4,919,000 392 
South Carolina —..____. es 4,333,000 704 
South Dakota - 1,594,000 59 





1,242,000 790 218,000 3,199 
17,411,000 57,707 15,162,000 86,457 84,033,000 
789,000 5,917 1,456,000 7,557 7,164,000 
866,000 10,697 2,310,000 13,182 7,509,000 
129,000 21 4,000 716 =» _~—=1,727,000 


7,419,000 





Tennessee __.... 7,899,000 1,098 
Texas 22,541,000 2,661 
Utah 1,863,000 270 
Vermont 1,415,000 122 
I eee Re 10,086,000 965 











1,838,000 9,769 2,387,000 13,686 12,124,000 
5,615,000 9,177 2,622,000 19,436 30,778,000 
576,000 505 138,000 1,539 2,577,000 
202,000 787 218,000 1,534 1,835,000 
2,098,000 13,858 3,216,000 18,185 15,400,000 





Washington 7,512,000 901 
West Virginia —.___. me 5,452,000 1,067 
Wisconsin — 13,441,000 1,639 

582,000 55 


1,808,000 1,705 447,000 5,371 9,767,000 
1,864,000 3,059 831,000 5,851 8,147,000 
3,470,000 5,098 1,392,000 11,807 18,303,000 

166,000 17 4,000 294 752,000 





Total —U. S.-.. ~ 219,977 $586,057,000 79,038 


$169,295,000 


466,274 $121,967,000 765,289 $877,319,000 





